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summary and brief explanation of the measures that are
relevant to the industry. We also break down the latest
industry reforms and what they mean for new car and truck

dealers.
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SUMMARY

The 2025-26 Federal Budget released 25
March 2025 is focused on the Australian
economy ‘turning a corner..

The global economy is facing
considerable uncertainty and growth is
expected to remain subdued over the
next three years. The recent escalation
of trade tensions has magnified risks to
the global outlook, as new trade barriers
threaten to disrupt global trade,
investment, economic activity and push
up prices.

It is of little surprise that this has been a
conservative budget with minimal new
budget measures ahead of the 2025
Federal Election. While the reiteration of
the commitment to extend protections
against unfair trading practices and
unfair contract terms to all franchisees is
very welcome, it's disappointing that a
key business measure, the instant asset
write-off, has been scrapped for the
2025-26 FY.

The Government has delivered a deficit
of $27.6 billion (1 per cent of GDP) in
2024-25, and a deficit of $42.1 billion (1.5
per cent of GDP) is expected in 2025-26,
an improvement of 0.2 percentage points
since MYEFO.

Key elements of focus for the
Government in the budget include:

* Helping with the cost of living
o Strengthening Medicare

e Building more homes

e Investing in education

e Economic management.

KEY BUDGET ANNOUNCEMENT FOR
DEALERS

In the Budget the Government committed
to banning unfair trading practices and
the use of unfair contract terms in
agreements between Australian new car
and truck Dealers and OEMSs, as part of
significant reforms to the franchising
code of conduct.

While the details of the reforms are yet to
be finalised, we expect the introduction
of these significant reforms will ensure
Dealers are protected from a whole host
of unfair practices that would not
currently reach the high bar of
unconscionable conduct.

The Unfair Contract Term regime has
been in place for a number of years, this
expansion of protections against unfair
contract terms will ensure all Dealers are
protected from unfair terms in standard-
form contracts regardless of turnover or
employee count.

Also included is funding of $7.1 million
over 2 years to strengthen the ACCC
enforcement of the Franchising Code of
Conduct. This funding will increase its
enforcement actions against those who
do not act responsibly and enhance the
ACCC's engagement and education
activities. This investment will ensure
appropriate enforcement of the recently
remade Franchising Code, which comes
into effect on 1 April 2025, supporting
better fairer relationships between
franchisors and their franchisees, many
of whom are small businesses.
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MAJOR ECONOMIC
INDICATORS

Economic growth is expected to remain Inflation has moderated substantially
subdued over the forecast period at 1.5 across both headline and underlying
per cent for the current financial year, measures. Headline inflation is expected
rising to 2.25 per cent in 2025-26 and to be 2.5 per cent by the middle of this
then improving slightly over the forward  year, 0.5 percent lower than forecast at
estimates. The unemployment rate will MYEFO.

remain low by historical standards and is

forecast to reach a peak this year of 4.25

per cent.

GDP Consumer Price Index (CPI)
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BUDGET MEASURES

SMALL BUSINESS AND FRANCHISEE
SUPPORT AND PROTECTION

The Government will provide $12.0
million over four years from 2025-26 to
support and protect small businesses.
Funding includes:

e $0.8 million in 2025-26 for Treasury
to develop and consult on options to
extend protections against unfair
trading practices to small businesses
and protect businesses regulated by
the Franchising Code of Conduct from
unfair contract terms and unfair
trading practices.

e $7.1 million over two years from 2025-
26 for the Australian Competition and
Consumer Commission to strengthen
regulatory oversight of the
Franchising Code of Conduct.

ENERGY BILL RELIEF FUND EXTENSION

The Government will provide $1.8 billion
over two years from 2025-26 to continue
energy bill rebates of $75 per quarter for
eligible Australian households and small
businesses until 31 December 2025 to
provide cost-of-living relief.

PERSONAL INCOME TAX - NEW TAX
CUTS

The Government will deliver new tax cuts
to every Australian taxpayer from 1 July
2026.

These tax cuts are in addition to the first
round of tax cuts for every taxpayer that
the Government legislated last year,
which have been rolling out since 1 July
2024.

The new tax cuts will provide more cost-
of-living relief and return bracket creep.
They will also boost labour supply,
particularly for women.

Under the Government’s new tax cuts:

e« From 1 July 2026, the 16 per cent rate
will be reduced to 15 per cent.

e From 1 July 2027, the 15 per cent rate
will be reduced further to 14 per cent.

BUILDING AUSTRALIA'S FUTURE -
INCREASED SUPPORT FOR
APPRENTICES

The Government will provide $722.8
million over four years from 2025-26 to
deliver increased support for
apprentices. Funding includes:

e $626.9 million over four years from
2025-26 to reframe the New Energy
Apprenticeships Program as the Key
Apprenticeship Program and expand it
to capture critical residential
construction occupations.

$77.8 million over four years from
2025-26 to extend the current interim
Australian Apprenticeship Incentive
System program settings for a further
six months from 1 July 2025 to 31
December 2025.

e $11.0 million over four years from
2025-26 to increase the Disability
Australian Apprentice Wage Support
subsidy.

$7.0 million over four years from
2025-26 to increase the Living Away
From Home Allowance.
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STRENGTHENING THE CLEAN ENERGY
FINANCE CORPORATION

The Government will provide $2.0 billion
to recapitalise the Clean Energy Finance
Corporation to invest in renewable
energy, energy efficiency and low
emissions technologies.
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AUTOMOTIVE TAXATION
RECEIPTS

Luxury Car Tax Luxury Car Tax
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