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The October 2022/23 Budget is essentially 
a mini budget which has allowed the new 
Labor Government the opportunity to 
document its election commitments and 
reallocate spending decisions taken by the 
previous Government. 

From a new car Dealer perspective, there 
are no real surprises. At this stage there has 
been no suggestion that the instant asset 
write off/temporary full expensing measure 
will be extended beyond 2023. This budget 
has confirmed the Government’s willingness 
to support electric vehicle uptake with FBT 
deductions, tariff concessions, electrifying 
the Commonwealth fleet, spending on 
charging infrastructure and investment in the 
national electricity grid.

To address the skills shortage the 
Government has increased the skilled 
migrant intake and provided funding for 
apprentices in the “new energy sector”. 

From a taxation perspective, the Luxury Car 
Tax is expected to raise more than $1.1 Billion 
in this financial year, while receipts from the 
passenger vehicle tariff are strong too.    

SUMMARY
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MAJOR ECONOMIC 
INDICATORS

Economic growth is expected at 3.25 per 
cent for the current financial year before 
slowing to 1.5 per cent in 2023/24 and then 
improving slightly over the forward 
estimates. Unemployment is set to increase 
across the forward estimates but will remain 
relatively low not rising above 4.5 per cent.  
Inflation is forecast at 5.75 per cent for this 
financial year before returning to within the 
Reserve Bank’s target range across the 
forward estimates. 
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END IN SIGHT FOR ACCELERATED 
DEPRECIATION DEDUCTIONS

The accelerated depreciation deductions of 
recent years, such as the instant asset 
write-off and more recently, the temporary 
full expensing have not been extended 
beyond 30 June 2023. This will mean 
eligible Dealers will not be able to 
accelerate depreciation and vehicles bought 
from Dealerships by business customers 
cannot access accelerated depreciation 
beyond 1 July 2023.

POWERING AUSTRALIA – ELECTRIC CAR 
DISCOUNT

From 1 July 2022, battery, hydrogen fuel cell 
and plug-in hybrid electric cars will be 
exempted from fringe benefits tax and 
import tariffs if they have a first retail price 
below the luxury car tax threshold for fuel-
efficient cars. The car must not have been 
held or used before 1 July 2022. Employers 
will need to include exempt electric car 
fringe benefits in an employee’s reportable 
fringe benefits amount. The measure will be 
reviewed after 3 years. These measures 
have yet to pass through the Parliament and 
are facing opposition from the Greens in the 
Senate.

POWERING AUSTRALIA – 
COMMONWEALTH FLEET LEASES

The Government will provide $15.9 million 
over 4 years from 2022–23 (and $6.0 million 
per year to 2032–33) to reduce the level of 
emissions of the Australian Public Service 
through a low emissions vehicle target for 
the Commonwealth Fleet of 75 per cent of 
new passenger vehicle purchases and 
leases by 2025.

POWERING AUSTRALIA – DRIVING THE 
NATION FUND – ESTABLISHMENT

The Government will provide $275.4 million 
over 6 years from 2022–23 as part of its 
election commitment to double the 
Commonwealth’s investment to $500 million 
and establish the Driving the Nation Fund 
(the Fund) to invest in cheaper and cleaner 
transport. Funding includes:

• $146.1 million over 5 years from 2023–24 
for the Australian Renewable Energy 
Agency to co-invest in projects to reduce 
emissions from Australia’s road transport 
sector

• $89.5 million over 6 years from 2022–23 
for the Hydrogen Highways initiative to 
fund the creation of hydrogen refuelling 
stations on Australia’s busiest freight 
routes, in partnership with states and 
territories, including $5.5 million to LINE 
Hydrogen Pty Ltd for its George Town 
green hydrogen heavy transport project

• $39.8 million over 5 years from 2022–23 
to establish a National Electric Vehicle 
Charging Network to deliver 117 fast 
charging stations on highways across 
Australia, in partnership with the NRMA.

The Government will also provide $14.0 
million over 4 years from 2022–23 for the 
Australian Automobile Association to 
conduct on-road emissions and fuel 
consumption testing of light vehicles sold in 
Australia.

BUDGET MEASURES
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POWERING AUSTRALIA – REWIRING THE 
NATION

The Government will provide $20.0 billion in 
funding to establish Rewiring the Nation to 
expand and modernise Australia’s electricity 
grids at lowest cost, unlocking new 
renewables and storage capacity and driving 
down power prices.

Rewiring the Nation will be managed by a 
new Rewiring the Nation Office (RTNO) 
within the Department of Climate Change, 
Energy, the Environment and Water, with the 
Australian Energy Market Operator as a 
technical advisor and the Clean Energy 
Finance Corporation (CEFC) to act as the 
financing arm for the program. Funding 
includes:

• $20.0 billion in funding to provide 
concessional loans and equity to invest 
in transmission infrastructure projects 
that will help strengthen, grow and 
transition Australia’s electricity grids

• $50.4 million over 4 years from 2022–23 
to support the operating costs for the 
CEFC to deliver concessional loans and 
equity through Rewiring the Nation and 
manage finance-related negotiations

• $18.1 million over 4 years from 2022–23 
to establish the RTNO to manage 
coordination, community engagement, 
and negotiation with the states and 
territories for the delivery of Rewiring the 
Nation projects

• $9.4 million over 4 years from 2022–23 
to deliver reforms to transmission 
regulations, including the regulatory 
investment test for transmission, and 
designate projects as ‘Nationally 
Significant Transmission Projects’ to 
overcome barriers to the delivery of 
transmission projects

• $5.8 million over 3 years from 2022–23 
to conduct a review of the Integrated 
System Plan and transmission 
frameworks in other jurisdictions, to 
improve the effectiveness of energy 
system planning for the transition of the 
electricity market away from fossil fuels.

DIESEL EXHAUST FLUID MARKET 
SECURITY

The Government will provide $49.5 million 
over 4 years from 2022–23 to increase the 
security of the diesel exhaust fluid (DEF) 
market in Australia. Funding includes:

• $45.0 million over 4 years from 2022–23 
to secure a stockpile of 5 weeks of 
emergency supply of technical grade 
urea, a key ingredient for DEF, and to 
create a grant program for small-scale 
DEF manufacturing projects

• $4.6 million over 4 years from 2022–23 
to establish an online data collection and 
reporting mechanism for the DEF market.

MIGRATION PROGRAM – 2022–23 
PLANNING LEVELS

As announced at the Jobs and Skills Summit, 
the Government will increase the 2022–23 
permanent Migration Program planning level 
from 160,000 to 195,000. This will help ease 
widespread, critical workforce and skills 
shortages. Priority will be given to offshore 
applicants and on-hand applications for the 
Skilled Independent visa – New Zealand 
stream.
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NEW ENERGY APPRENTICESHIPS

The Government will provide $95.6 million 
over 9 years from 2022–23 to support 
10,000 people to complete a New Energy 
Apprenticeship. Eligible apprentices will be 
able to claim a New Energy Apprentice 
Support Payment of up to $10,000 over the 
duration of the apprenticeship, comprising 
$2,000 on commencement, $2,000 per year 
for up to 3 years, and $2,000 on completion. 
Additional in-training support places will be 
made available for all New Energy 
Apprentices, with extra support for targeted 
groups including First Nations peoples, 
mature age apprentices, regional and 
remote Australians, and people from 
culturally and linguistically diverse 
backgrounds. This measure complements 
existing investment to support women in 
trades. 

NEW ENERGY SKILLS PROGRAM 

The Government will provide $9.6 million 
over 5 years from 2022–23 to support 
Australia’s workforce to transition to a clean 
energy economy. This funding will support a 
new mentoring program to help train and 
support new energy apprentices, the 
development of fit-for-purpose training 
pathways, and a capacity study by Jobs and 
Skills Australia to evaluate Australia’s 
workforce needs to transition to a clean 
energy economy. 
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AUTOMOTIVE TAXATION 
RECEIPTS

Luxury Car Tax

Since the pre-election forecast, luxury car 
tax (LCT) receipts have been revised up by 
$230 million in 2022–23 and $220 million 
over the 4 years to 2025–26. The tax is 
forecast to raise more than $1.1 Billion in this 
financial year. The forecast increase in 
2022–23 is consistent with the expectation 
of elevated pricing for motor vehicles, which 
is being partially offset by forecasts of lower 
sales volumes in the near-term as demand 
moderates from recent highs. Compared to 
the revenue base estimated at pre election 
forecast, only some of the strength seen in 
2021–22 outcomes is expected to persist as 
an ongoing improvement to the revenue 
base.

Passenger Vehicle Tariff 

The passenger vehicle tariff is expected to 
bring in $420 million in revenue for this 
financial year, before reducing over the 
forward estimates presumably due to the 
removal of the tariff from electric vehicles 
and a potential free trade agreement with 
the European Union. 
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