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The 2022-23 Federal Budget is focussed on 
“Australia’s plan for a stronger future”. There 
is a strong focus on cost of living, national 
security and infrastructure. Some of the 
business incentives that have been made 
available during COVID-19, such as the 
instant asset write off/temporary expensing 
have not been extended beyond 30 June 
2023. 

Support aimed at small business has been 
limited to those with a turnover of less than 
$50 million. Details on the new 
apprecticeship scheme are yet to be 
released. 

Some of the key measures include: 

• Significant investments in Australia’s 
national security; infrastructure and flood 
recovery 

• The Government has addressed cost of 
living pressures through:

• a 50 per cent cut to fuel excise for six 
months.

• a $420 cost of living tax offset for 
low- and middle-income earners.

• $250 cost of living payment for 
eligible Australian pensioners, 
welfare recipients, veterans and 
concession card holders.

• The Government has not extended the 
temporary full expensing measures 
beyond 30 June 2023. There is no 
information on whether the instant asset 
write-off incentives will be reintroduced 
after the end of temporary full expensing. 

• The Government has not extended the 
loss carry back tax offset beyond 30 
June 2023 

• The Government will invest a further $2.8 
billion over 5 years from 2021-22 to 
upskill apprentices, including by 
introducing a new streamlined Australian 
Apprenticeships Incentive System. This 
investment establishes a pathway that 
backs and develops apprentices in 
priority trades and moves away from a 
complex system with over 30 different 
payments for employers and apprentices. 
More information on this scheme can be 
found on the Department of Education, 
Skills and Employment website. 

•  Small businesses have been provided 
with incentives to digitise their 
businesses and upskill employees, but 
these have been limited to businesses 
with an aggregated annual turnover of 
less than $50 million, meaning the 
majority of Dealerships will miss out.

SUMMARY
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https://www.dese.gov.au/australian-apprenticeships/resources/about-australian-apprenticeship-priority-list
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ECONOMIC OUTLOOK

The strong economic recovery has improved 
Australia’s fiscal position. The estimated 
underlying cash balance has improved by a 
substantial $103.6 billion over the 5 years to 
2025-26. This Budget projects deficits of 
almost $80 billion reducing to just over $40 
billion over the forward estimates.

 

Economic growth for 2022-23 is forecast at 
3.5 per cent and remains stable at 2.5 per 
cent over the forward estimates. 
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Skills challenges are set to remain across 
the economy with unemployment under four 
per cent forecast for most of the next four 
years.

The outlook for inflation is forecast to remain 
within the Reserve Bank’s target range. 
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TEMPORARY REDUCTION IN FUEL EXCISE  

The Government will halve the excise and 
excise-equivalent customs duty rate that 
applies to petrol and diesel for 6 months. 
The excise and excise-equivalent customs 
duty rates for all other fuel and petroleum-
based products, except aviation fuels, will 
also be reduced by 50 per cent for 6 
months. 

The measure will commence from 12.01am 
on 30 March 2022 and will remain in place 
for 6 months, ending at 11.59pm on 28 
September 2022. Under the measure, 
existing policy settings for fuel excise and 
excise-equivalent customs duty, including 
indexation in August, will continue but on the 
basis of the halved rates. At the conclusion 
of the 6 month period the excise and excise-
equivalent customs duty rates will then 
revert to previous rates, including indexation 
that would have occurred on those rates 
during the 6 month period. 

The rate of excise and excise-equivalent 
customs duty currently applying to petrol 
and diesel is 44.2 cents per litre. This 
measure will halve the rate on petrol and 
diesel to 22.1 cents per litre from 30 March 
2022, with the price faced by consumers 
expected to be reduced by a larger 
magnitude given GST will be levied on the 
lower excise rate. 

The Australian Competition and Consumer 
Commission will monitor the price behaviour 
of retailers to ensure that the lower excise 
rate is fully passed on to Australians. 

This targeted measure to provide temporary 
relief from fuel price pressures will be 
legislated to end on 28 September 2022. 

COST OF LIVING TAX OFFSET

The Government will increase the low- and 
middle income tax offset (LMITO) for the 
2021-22 income year. LMITO is targeted at 
low- and middle-income earners that are 
most susceptible to cost of living pressures. 

The LMITO for the 2021-22 income year will 
be paid from 1 July 2022 when Australians 
submit their tax returns for the 2021-22 
income year. This proposal will increase the 
LMITO by $420 for the 2021-22 income year. 
This increases the maximum LMITO benefit 
in 2021-22 to $1,500 for individuals and 
$3,000 for couples. 

Other than those that do not require the full 
offset to reduce their tax liability to zero, all 
LMITO recipients will benefit from the full 
$420 increase. All other features of the 
current LMITO remain unchanged. 
Consistent with the current LMITO, taxpayers 
with incomes of $126,000 or more will not 
receive the additional $420. 

NEW BUDGET MEASURES
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APPRENTICES

The Government will invest a further $2.8 
billion over 5 years from 2021-22 to upskill 
apprentices, including by introducing a new 
streamlined Australian Apprenticeships 
Incentive System. This investment 
establishes a pathway that backs and 
develops apprentices in priority trades and 
moves away from a complex system with 
over 30 different payments for employers 
and apprentices. More information on this 
scheme can be found on the Department of 
Education, Skills and Employment website. 

MIGRATION 

The Government is redistributing 10,000 
places in the 2021-22 Migration Program 
from the Partner visa category within the 
Family stream to the Skill stream, thereby 
increasing the Skill stream ceiling from 
79,600 to 89,600. This redistribution 
recognises the sharp fall in the number of 
on-hand Partner visa applications and will 
further support the economic recovery by 
increasing the places available for skilled 
visa holders.

SMALL BUSINESS – SKILLS AND 
TRAINING BOOST  

The Government is introducing a skills and 
training boost to support small businesses to 
train and upskill their employees. The boost 
will apply to eligible expenditure incurred 
from 7:30pm (AEDT) on 29 March 2022 
(Budget night) until 30 June 2024. 
Small businesses (with aggregated annual 
turnover of less than $50 million) will be able 
to deduct an additional 20 per cent of 
expenditure incurred on external training 
courses provided to their employees. The 
external training courses will need to be 
provided to employees in Australia or online, 
and delivered by entities registered in 
Australia. 
Some exclusions will apply, such as for 
in-house or on-the-job training and 
expenditure on external training courses for 
persons other than employees. 
The boost for eligible expenditure incurred 
by 30 June 2022 will be claimed in tax 
returns for the following income year. The 
boost for eligible expenditure incurred 
between 1 July 2022 and 30 June 2024, will 
be included in the income year in which the 
expenditure is incurred. 
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https://www.dese.gov.au/australian-apprenticeships/resources/about-australian-apprenticeship-priority-list
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SMALL BUSINESS – TECHNOLOGY 
INVESTMENT BOOST 

The Government is introducing a technology 
investment boost to support digital adoption 
by small businesses. The boost will apply to 
eligible expenditure incurred from 7:30pm 
(AEDT) on 29 March 2022 (Budget night) 
until 30 June 2023.
 
Small businesses (with aggregated annual 
turnover of less than $50 million) will be able 
to deduct an additional 20 per cent of the 
cost incurred on business expenses and 
depreciating assets that support their digital 
adoption, such as portable payment devices, 
cyber security systems or subscriptions to 
cloud-based services. 

An annual cap will apply in each qualifying 
income year so that expenditure up to 
$100,000 will be eligible for the boost. 
The boost for eligible expenditure incurred 
by 30 June 2022 will be claimed in tax 
returns for the following income year.

The boost for eligible expenditure incurred 
between 1 July 2022 and 30 June 2023 will 
be included in the income year in which the 
expenditure is incurred. 
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AUTOMOTIVE TAXES

Luxury Car Tax

Disappointingly, the LCT remains on the 
books. Since MYEFO, Luxury Car Tax (LCT) 
receipts have been revised up by $160 
million in 2022-23 and $570 million over the 
4 years to 2025-26. LCT receipts are 
forecast to decrease by 3.7 per cent in 
2021-22 and remain steady in 2022-23. This 
is consistent with the expectation that 
purchases of new motor vehicles are 
beginning to ease off the elevated levels 
recorded in 2020-21 and will moderate in 
the latter years of the forward estimates.

Passenger Vehicle Tariff 

The passenger vehicle tariff remains on the 
books but declines dramatically in 2023-24 
and beyond. While there is no explanation 
for this, the likely reason is that Treasury has 
factored in a Free Trade Agreement with the 
EU in the coming years. 
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