
COVID-19
SUPPORT MEASURES

8 APRIL 2020



STRUCTURE

Disclaimer 3

Summary of Commonwealth Government Initiatives 4

JobKeeper Payments 5

Increasing the Instant Asset Write-Off 7

Backing Business Investment 8

Temporary Relief for Financially Distressed Businesses 9

Tax Payments Support Plan 10

Boosting Cash Flow for Employers 11

Quick and Efficient Access to Credit for Small Business 12

Coronavirus SME Guarantee Scheme 13

Mandatory Code for Commercial Leasing 14

Supporting Apprentices and Trainees 15

Childcare Stimulus 16

Banking 17

States and Territories 18

COVID-19 SUPPORT MEASURES |  8 APRIL 20202



The AADA has tried to ensure the accuracy of the material 
contained in this document, nevertheless the AADA does   not make 
any representations or warranties regarding the accuracy or 
completeness of the material contained in this document. 

You are responsible for assessing the accuracy of the material and 
rely on it at your own risk. Given the quickly evolving nature of the 
COVID-19 pandemic, please note     that the contents are valid as at 
8 April 2020. You should confirm details of specific measures with 
the relevant government agencies. 

The AADA excludes all liability for loss or damage (including indirect 
or consequential loss or damage), which may be incurred in 
connection with your use or reliance on the material contained in 
this document(other than liability which cannot be lawfully 
excluded).

The information provided in this document is of a general nature 
only and is not financial or legal advice. You should consider the 
appropriateness of this information for your specific circumstances 
and consider obtaining independent financial, legal or other 
professional advice. 

For further information and more detailed advice, AADA have 
partnered with BDO’s specialist Automotive team to assist Dealers 
in understanding the federally provided assistance packages and 
how they apply.

BDO will provide general advice in the first instance, however, 
please be aware that more thorough Dealer specific advice will incur 
a cost as agreed between the Dealer and BDO. 

Please contact BDO Automotive Partners Mark Ward 
(mark.ward@bdo.com.au) or Randall Bryson 
(randall.bryson@bdo.com.au).

DISCLAIMER
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The Commonwealth Government has committed to the 
following initiatives:

• Jobkeeper Payments Program.
• Instant asset write-off increases (but note that the limit 

for motor vehicles remains at $57,581).
• Accelerated depreciation measures.
• Relaxation of some directors’ duties regarding trading 

while insolvent.
• A guarantee of 50 per cent to SME lenders for new 

unsecured loans to be used for working capital.
• Payments to small to medium sized businesses to 

boost cashflow.
• Tax Payments Support Plan.
• Mandatory Code for Commercial Leasing.
• Apprentice and trainee subsidies.
• Childcare Stimulus.

SUMMARY OF 
COMMONWEALTH 
GOVERNMENT INITIATIVES
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Impacted businesses will be able to access a wages subsidy to 
continue paying your employees. You will be able to claim a 
fortnightly payment of $1,500 per eligible employee from 30 March 
2020, for a maximum of six months. The employer must have been 
in an employment relationship with eligible employees as at 1 March 
2020, and confirm that each eligible employee is currently engaged 
in order to receive JobKeeper Payments. 

Employers will be eligible for the subsidy for the next six months if: 
• Their business has a turnover of less than $1 billion and their 

turnover will be reduced by more than 30 per cent relative to 
a comparable period a year ago (of at least a month); or 

• their business has a turnover of $1 billion or more and their 
turnover will  be reduced by more than 50 per cent relative 
to a comparable period a year ago (of at least a month); and

• The business is not subject to the Major Bank Levy.

NOTE: 

• To establish that a business  has faced or is likely to face the 
relevant fall in turnover, businesses should be able to show 
that their turnover has or will likely fall in the relevant month 
or quarter (depending on their Business Activity Statement 
reporting period) relative to their turnover in a corresponding 
period a year earlier.

• Turnover is calculated as it is for GST purposes, and is 
reported on Business Activity Statements. It includes all 
taxable supplies and all GST free supplies but not input taxed 
supplies.

 

JOBKEEPER PAYMENTS
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• If a business is part of a consolidated group for income tax 
purposes, with a turnover of more than $1 billion, the 50 
per cent or more turnover test will apply to each business 
in that consolidated group If the consolidated group has 
turnover of less than $1 billion, the 30 per cent or more 
turnover test is applied to each business in that 
consolidated group. Individual businesses within a 
consolidated group may be eligible for the JobKeeper 
payment while other businesses in the group may not be 
eligible.

• Where a business was not in operation a year earlier, or 
where their turnover a year earlier was not representative 
of their usual or average turnover, (for example, because 
there was a large interim acquisition, they were newly 
established, were scaling up, or their turnover is typically 
highly variable), the Tax Commissioner will have discretion 
to consider additional information that the business can 
provide to establish that they have been adversely affected 
by the impacts of the Coronavirus.

• The Tax Commissioner will also have discretion to set out 
alternative tests that would establish eligibility in specific 
circumstances.

• Businesses that are in liquidation are not eligible for this 
payment.

Initially, employers can register their interest in applying for the 
JobKeeper Payment via ato.gov.au from 30 March 2020. 
Subsequently, eligible employers will be able to apply for the 
scheme by means of an online application. The first payment will 
be received by employers from the ATO in the first week of May.
Eligible employers will need to identify eligible employees for 
JobKeeper Payments and must provide monthly updates to the 
ATO.

For all details visit: https://treasury.gov.au/coronavirus/jobkeeper
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• The Government is increasing the instant asset write-off 
(IAWO) threshold from $30,000 to $150,000 and 
expanding access to include all businesses with 
aggregated annual turnover of less than $500 million (up 
from $50 million) until 30 June 2020.

• Companies with an annual turnover below $500 million 
are eligible. 

• The deduction can be claimed through annual tax return 
process.

MOTOR VEHICLES

• Eligible businesses may be able to claim an immediate 
deduction for new and used motor vehicles designed to 
carry a load of less than one tonne and fewer than nine 
passengers, subject to business use, where the cost is 
less than $57,581 excluding GST (previously $30,000 
excluding GST).

• For cars, the instant asset write-off is limited to the 
business portion of the car limit of $57,581. The excess 
cost of the car cannot be claimed under any other 
depreciation rules.

• For other motor vehicles, e.g. commercial vehicles not 
principally designed to carry passengers, eligible 
businesses may be able to claim an immediate 
deduction where the cost is up to $150,000 excluding 
GST. 

• The motor vehicle must be first used between 12 March 
2020 and 30 June 2020.

• For all details visit: https://www.ato.gov.au/Business/
Depreciation-and-capital-expenses-and-allowances/
Simpler-depreciation-for-small-business/Instant-asset-
write-off/

 

INCREASING THE 
INSTANT ASSET WRITE-OFF
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• This will be an acceleration of depreciation deductions.

• A deduction of 50 per cent of the cost of an eligible 
asset on installation, with existing depreciation rules 
applying to the balance of the asset’s cost.

• It will apply to eligible assets acquired after the 
announcement and first used or installed by                   
30 June 2021.

• Claiming the deduction will be through the annual tax 
return process.

• For all details visit: https://www.ato.gov.au/Business/
Depreciation-and-capital-expenses-and-allowances/
Backing-business-investment---accelerated-depreciation/

 

BACKING BUSINESS 
INVESTMENT
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• This measure seeks to lessen the threat of actions that 
could unnecessarily push businesses into insolvency and 
force the winding up of the business.

• The Government is temporarily increasing the threshold 
at which creditors can issue a statutory demand on a 
company and the time companies have to respond to 
statutory demands they receive. 

• The package also includes temporary relief for directors 
from any personal liability for trading while insolvent.

• This relief will be applicable for six months.

• For all details visit: https://business.gov.au/Risk-
management/Emergency-management/Coronavirus-
information-and-support-for-business/Temporary-relief-
for-financially-distressed-businesses

 

TEMPORARY RELIEF FOR 
FINANCIALLY DISTRESSED 
BUSINESSES
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• Support measures will be tailored, and may include:
• Deferring by up to six months the payment date of 

amounts due through the business activity statement 
(including PAYG instalments), income tax assessments, 
fringe benefits tax assessments and excise. 

• Allowing businesses on a quarterly reporting cycle to 
opt into monthly GST reporting in order to get quicker 
access to GST refunds they may be entitled to.

• Allowing businesses to vary Pay As You Go (PAYG) 
instalment amounts to zero for the March 2020 
quarter. Businesses that vary their PAYG instalment to 
zero can also claim a refund for any instalments made 
for the September 2019 and December 2019 quarters.

• Remitting any interest and penalties, incurred on or 
after 23 January 2020, that have been applied to tax 
liabilities. 

• Working with affected businesses to help them pay 
their existing and ongoing tax liabilities by allowing 
them to enter into low interest payment plans.

Employers will still need to meet their ongoing super 
guarantee obligations for their employees.

• All businesses are eligible. However, unlike the bushfire 
relief measures, which applied automatically to particular 
geographic areas, assistance measures for those impacted 
by COVID-19 will not be automatically implemented.

• Any business impacted by COVID-19 is advised to contact 
the ATO to request assistance on our Emergency Support 
Infoline 1800 806 218, when they are ready, to discuss their 
situation.

• Support measures are available now.

• For all details visit: https://www.ato.gov.au/General/
COVID-19/Additional-support-during-COVID-19/

 

TAX PAYMENTS 
SUPPORT PLAN
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• Up to $100,000 to eligible small and 
medium sized businesses that employ 
people, with a minimum payment of 
$20,000.  Employers will receive a 
payment equal to 100 per cent of their 
salary and wages withheld up to $50,000 
and a minimum of $10,000, for each of 
two tranches.  The second tranche is an 
additional payment an additional payment 
equal to the total of all of the ‘Boosting 
Cash Flow for Employers’ payments they 
have received. This means that eligible 
businesses will receive at least $20,000 
up to a total of $100,000 under both 
payments.

• For small and medium sized business 
entities and not for profits with 
aggregated annual turnover under  
$50 million and that employ workers. 
Eligibility will generally be based on prior 
year turnover. The payments will only be 
available to active eligible employers 
established prior to 12 March 2020. To 
qualify for the second payment 
businesses must continue to be active.

• The payment will be delivered by the ATO 
as an automatic credit in the activity 
statement system from 28 April 2020 
upon employers lodging eligible 
upcoming activity statements. Where this 
places the entity in a refund position, the 
ATO will deliver the refund within 14 days. 
The additional payment will be applied to 
a limited number of activity statement 
lodgements.  The ATO will deliver the 
payment as a credit to the entity upon 
lodgement of their activity statements.

• Access will be via the lodgement of the 
BAS statement in accordance with normal 
timetable and process.

• For all details visit: https://www.business.
gov.au/Risk-management/Emergency-
management/Coronavirus-information-
and-support-for-business/Boosting-cash-
flow-for-employers

 

BOOSTING CASH FLOW 
FOR EMPLOYERS
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• The Government is providing an exemption from 
responsible lending obligations for lenders providing 
credit to existing small business customers.

• This exemption is for six months, and applies to any 
credit for business purposes, including new credit, credit 
limit increases and credit variations and restructures.

• For all details visit: https://www.business.gov.au/Risk-
management/Emergency-management/Coronavirus-
information-and-support-for-business/Supporting-the-
flow-of-credit

 

QUICK AND EFFICIENT ACCESS 
TO CREDIT FOR SMALL BUSINESS
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• This is intended to support the flow of credit.

• The Government will provide a guarantee of 50 per cent 
to SME lenders for new unsecured loans to be used for 
working capital.

• The Government will provide eligible lenders with a 
guarantee for loans with the following terms: 

• Maximum total size of loans of $250,000 per 
borrower ; 

• The loans will be up to three years, with an initial six 
month repayment suspension ; 

• The loans will be in the form of unsecured finance, 
meaning that borrowers will not have to provide an 
asset as security for the loan.

• SMEs with a turnover of up to $50 million may be eligible 
to receive these loans. 

• Loans will be subject to lenders’ credit assessment 
processes with the expectation that lenders will look 
through the cycle to sensibly take into account the 
uncertainty of the current economic conditions.

• The scheme will be available for new loans made by 
participating lenders until 30 September 2020.

• For all details visit: https://www.business.gov.au/Risk-
management/Emergency-management/Coronavirus-
information-and-support-for-business/Supporting-the-
flow-of-credit

 

CORONAVIRUS SME 
GUARANTEE SCHEME
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• A Mandatory Code of Conduct will be implemented by all 
States and Territories by legislation or regulation to 
manage rent reductions proportionately according to the 
level of revenue loss. 

• The Code includes an extensive list of Leasing Principles 
that will shape individual arrangements. Key among them 
is that landlords must not terminate leases due to non-
payment of rent during the COVID-19 pandemic period 
(or reasonable subsequent recovery period), and that 
tenants must remain committed to the terms of their 
lease, subject to any amendments to their rental 
agreement negotiated under the Code. Material failure 
to abide by substantive terms of their lease will forfeit 
any protections provided to the tenant under this Code.

• The Code will be supported by state based Industry 
Code Administration Committees, comprising 
representatives from relevant industry bodies 
representing landlord, tenant and SME interests, with an 
Independent Chair appointed by the relevant State/
Territory Government.

• Eligibility:  Businesses with turnovers of $50 million and 
below, that are also eligible for the JobKeeper Program. 
The $50 million annual turnover threshold will be 
applied in respect of franchises at the franchisee level, 
and in respect of retail corporate groups at the group 
level (rather than at the individual retail outlet level).

• The arrangements will run from 3 April 2020 until the 
end of the JobKeeper Program (or reasonable 
subsequent recovery period).

• For all details visit: https://www.business.gov.au/Risk-
management/Emergency-management/Coronavirus-
information-and-support-for-business/Relief-for-
commercial-tenancies

 

MANDATORY CODE FOR 
COMMERCIAL LEASING
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• Consists of a wage subsidy of 50 per cent of the 
apprentice’s or trainee’s wage paid during the nine 
months from 1 January 2020 to 30 September 2020. 
Where a small business is not able to retain an 
apprentice, the subsidy will be available to a new 
employer. Employers will be reimbursed up to a 
maximum of $21,000 per eligible apprentice or trainee 
($7,000 per quarter). 

• The subsidy will be available to small businesses 
employing fewer than 20 full-time employees who retain 
an apprentice or trainee. The apprentice or trainee must 
have been in training with a small business as at                 
1 March 2020. Employers of any size and Group Training 
Organisations that re-engage an eligible out-of-trade 
apprentice or trainee will be eligible for the subsidy. 

• Employers can register for the subsidy from early-April 
2020. Final claims for payment must be lodged by         
31 December 2020. Application can be made via your 
current AASN provider, through using the government 
SMART form.

• For all details visit: https://www.
australianapprenticeships.gov.au/node/3940

 

SUPPORTING APPRENTICES 
AND TRAINEES
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• Childcare will be free for all working Australians from 
Monday 6 April for the following three months. There is 
potential for it to be extended.

• Payments will start on 10 April 2020 and will be paid in 
lieu of any current childcare subsidy.

• Parents can keep their children enrolled in childcare, to 
ensure their place, with no need to pay a gap fee.

• Centres will only be eligible if they both remain open and 
don’t charge families for care.

• For all details visit: https://www.dese.gov.au/news/
coronavirus-covid-19#early

 

CHILDCARE STIMULUS
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All major banks, and the Australian Banking Association are 
currently providing structured financial support for most 
businesses.

Typically, these measures include:

• Deferral of principal and interest loan repayments for  
six months.

• Reduced interest rates.
• Increased access to credit.
• Waived fees and charges.
• Debt consolidation to help make repayments more 

manageable.

Most of the banking initiatives require you to *opt in*. 
Consequently, you should speak with your banking 
relationship manager to confirm your bank’s specific initiatives 
and eligibility criteria, and to obtain copies of the terms and 
conditions.

BANKING
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The States and Territories are providing their 
own business support measures. These vary 
from state to state, but generally focus on:
• Payroll Tax Relief
• Land Tax Relief
• Business Support Funds
• Prompt Invoice Payment, and
• Various rebates for fees and taxes.

You can check the details for your respective 
state or territory at:

NSW
https://preview.nsw.gov.au/covid-19/
businesses-and-employees

VICTORIA
Business Hotline – 13 22 15
https://www.business.vic.gov.au/

WESTERN AUSTRALIA
https://www.wa.gov.au/organisation/
department-of-the-premier-and-cabinet/
covid-19-coronavirus-business-and-industry-
advice

SOUTH AUSTRALIA
https://business.sa.gov.au/COVID-19-
business-information-and-support

 

STATES AND TERRITORIES

TASMANIA
https://www.business.tas.gov.au/covid-19_
business_support_packages

QUEENSLAND
https://www.business.qld.gov.au/

AUSTRALIAN CAPITAL TERRITORY
https://www.covid19.act.gov.au/

NORTHERN TERRITORY
https://nt.gov.au/industry/support-for-
business
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https://www.business.tas.gov.au/covid-19_business_support_packages
https://www.business.qld.gov.au/
https://www.covid19.act.gov.au/
https://nt.gov.au/industry/support-for-business
https://nt.gov.au/industry/support-for-business


CANBERRA OFFICE

Level 3, 10 National Circuit, Barton ACT 2600 
PO Box 4409 Kingston ACT 2604 

E info@aada.asn.au 
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