
 

Australian Automotive Dealer Association Ltd 
L3, 10 National Circuit, Barton ACT 2600 | PO Box 4409 Kingston ACT 2604 

M: info@aada.asn.au   |   W: www.aada.asn.au 
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REFORMING AUTOMOTIVE 

FRANCHISING 
14 August 2019 

 
To: ALL AADA MEMBERS 

The Morrison Government has today announced that it will be pursuing a range of reforms 
to automotive franchising arrangements. This is the strongest commitment yet from the 
Government that it will be proceeding with reforms which provide franchised new car 
Dealers with a separate Automotive Code of Conduct or similar protections enshrined in a 
schedule to the existing Franchising Code. 

The announcement comes after the Department of Industry, Innovation and Science 
released a Regulatory Impact Statement on Automotive Franchising in December 2018 
followed by a public consultation which concluded before the Federal Election.  

The Government has said they are committed to “creating a level playing field” and 
“ensuring everyone gets a fair go, including our small and family car Dealers”. 

Although the Government’s public statement did not go into any great detail there was a 
commitment to “provide for more transparent and cooperative end of term and capital 
expenditure arrangements”. 

AADA has welcomed the announcement as progress and has committed to working with 
the Government to get the best possible outcome for new car Dealers. 

We will be insisting that any reforms include: 

• linkages between tenure and capital investment 
• obligations on OEMs to buy back stock in the event of non-renewal 
• inclusion of a framework for claims under the Australian Consumer Law 

The Federal Opposition has publicly criticised the Government’s announcement saying it 
does not provide enough detail and have questioned whether they are backing down. 
  
For any further questions, please contact the below AADA team member: 
  
Sharnee Pardy  
Communications & Operations Manager 
E: spardy@aada.asn.au  
M: +61 423 542 494 

https://www.minister.industry.gov.au/ministers/karenandrews/media-releases/delivering-fair-and-competitive-car-retailing-sector
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https://www.aada.asn.au/wp-content/uploads/226W1748.pdf
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